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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Application of San Diego Gas & Electric
Company (U 902 M) for Authority, Among Other

Things, to Increase Rates and Charges for Electric Application No. 14-11-003
and Gas Service Effective on January 1, 2016. (Filed November 14, 2014)
Application of Southern California Gas Company

(U 904 G) for Authority to Update its Gas Application No. 14-11-004
Revenue Requirement and Base Rates Effective on (Filed November 14, 2014)

January 1, 2016.

JOINT MOTION FOR OTHER RELIEF REGARDING
SAN DIEGO GAS & ELECTRIC COMPANY’S TEST YEAR 2016
GENERAL RATE CASE AND SOUTHERN CALIFORNIA GAS COMPANY’S
TEST YEAR 2016 GENERAL RATE CASE

I. INTRODUCTION

In Decision (D.)16-06-054, among other things, the California Public Utilities
Commission (“Commission”): (1) modified the Settlement Agreement regarding San Diego Gas
& Electric Company’s Test Year 2016 General Rate Case (“SDG&E TY 2016 Settlement
Agreement”)' and authorized a combined electric and gas revenue requirement for TY 2016 of
$1,791 million, of which $1,482 million is electric and $309 million is gas; and (2) modified the
Settlement Agreement regarding Southern California Gas Company’s Test Year 2016 General

Rate Case (“SoCalGas TY 2016 Settlement Agreement)” and authorized a revenue requirement

! Pursuant to Rule 12.1, the SDG&E TY 2016 Settlement Agreement was submitted for Commission
approval on September 11, 2015.

? Pursuant to Rule 12.1, the SoCalGas TY 2016 Settlement Agreement was submitted for Commission
approval on September 11, 2015.



for TY 2016 of $2,204 million. These figures reflect the original revenue requirement levels
agreed to by Settling Parties,’ adjusted by the Commission for: (1) costs related to San Onofre
Nuclear Generating Station spent fuel and marine mitigation (these adjustments are warranted, as
SDG&E will be collecting said costs in different proceedings)*; (2) a bonus depreciation issue;
and (3) a tax issue (which was not covered by the settlement). Since the bonus depreciation
adjustments were covered by the SDG&E and SoCalGas TY 2016 Settlement Agreements,
pursuant to Rule 12.4 of the Commission’s Rules of Practice and Procedure, the Commission
provided time within which the Settling Parties could either elect to accept such alternative terms
or request other relief.

In anticipation of the potential for Commission-ordered changes, the SDG&E and
SoCalGas TY 2016 Settlement Agreements included the following terms:

Section IV, C.: Any Party signing this TY 2016 Settlement Agreement may

withdraw from this TY 2016 Settlement Agreement if the Commission modifies,

deletes from, or adds to the disposition of the matters settled herein. However,

the Settling Parties agree to negotiate in good faith with regard to any

Commission-ordered changes, in order to restore the balance of benefits and

burdens, and to exercise the right to withdraw if such negotiations are
unsuccessful.

As described below and in the attached modifications to the SDG&E TY 2016 Settlement
Agreement (“Modification to the SDG&E TY 2016 Settlement Agreement”) and SoCalGas TY

2016 Settlement Agreement (“Modification to the SoCalGas TY 2016 Settlement Agreement”),

3 Settling Parties to the SDG&E TY 2016 Settlement Agreement included: San Diego Gas & Electric
Company (“SDG&E”), Office of Ratepayer Advocates (“ORA”), Federal Executive Agencies (“FEA”),
Environmental Defense Fund (“EDF”), Joint Minority Parties (“JMP”), The Utility Reform Network
(“TURN?), Utility Consumers’ Action Network (“UCAN”), and San Diego Consumers’ Action Network
(“SDCAN?”). Settling Parties to the SoCalGas TY 2016 Settlement Agreement included: Southern
California Gas Company (“SoCalGas”), ORA, FEA, EDF, JMP, TURN, UCAN, and Utility Workers
Union of America (“UWUA”).

* This SONGS-related adjustment did not apply to the SoCalGas TY 2016 Settlement Agreement.

> D.16-06-054 at Ordering Paragraphs 1, d., ii and 2, c., ii. An error in D.16-06-054 as to the effective
date of the decision was corrected in D.16-07-018. By letter from the Executive Director dated July 5,
2016, SDG&E and SoCalGas were given an extension to July 22, 2016 to comply with Ordering
Paragraphs 1, d., ii and 2, c., ii.



the Settling Parties have agreed to accept the Commission’s adjustments to the original
settlements, with one additional change.® Accordingly, via this Motion, Settling Parties request
that the Commission accept the SDG&E and SoCalGas TY 2016 Settlement Agreements as
modified by the attached modification documents (Attachment A is the Modification to the
SDG&E TY 2016 Settlement Agreement and Attachment B is the Modification to the SoCalGas
TY 2016 Settlement Agreement).’

II. MODIFICATION TO THE SDG&E AND SOCALGAS TY 2016 SETTLEMENT
AGREEMENTS

Prior to the issuance of D.16-06-054, the Settling Parties urged the Commission to adopt
the SDG&E and SoCalGas TY 2016 Settlement Agreements in their entirety, without
modification to the TY 2016 revenue requirements. Nevertheless, after further good faith
consideration of the Commission’s modifications and pursuant to Section IV., C. of the SDG&E
and SoCal Gas TY 2016 Settlement Agreements, the Settling Parties have now agreed to accept
the Commission’s modified revenue requirements to allow the Commission and all interested
parties to reach finality on nearly all of the numerous issues in this proceeding. All other terms
of the SDG&E and SoCalGas TY 2016 Settlement Agreements (including the escalation rate of
3.5% for each of the attrition years 2017 and 2018) remain the same, except as described in the
following paragraphs.

Settling Parties have agreed that SDG&E and SoCalGas shall retain the right to seek
further review and modification of the bonus depreciation adjustment in D.16-06-054, so that
SDG&E and/or SoCalGas can pursue relief in the form of full or partial restoration of the total

revenue requirement reflected in the SDG&E and SoCalGas TY 2016 Settlement Agreements.

¢ With the exception of SDCAN, all the original Settling Parties have agreed to these modification
documents. Accordingly, further references to the “Settling Parties” do not include SDCAN.

" SDG&E and SoCalGas represent that they have been authorized by the Settling Parties to sign this
Motion on their behalf, consistent with Rule 1.8(d) of the Commission’s Rules of Practice and Procedure.

3



The Settling Parties agree that this exception will allow SDG&E and/or SoCalGas the
opportunity to pursue future pleadings, such as petitions for modification, applications for
rehearing, motions, or other available relief, without risk of violating the terms of their respective
settlements, including the General Terms and Reservations in Section IV of the settlement
agreements requiring all Settling Parties to support the settlements.

This modification to the SDG&E and SoCalGas TY 2016 Settlement Agreements shall
not preclude any Settling Party from exercising its rights to support, oppose, or otherwise
participate in any review that may be initiated by SDG&E and/or SoCalGas for the
aforementioned purpose. The Modification to the SDG&E TY 2016 Settlement Agreement and
Modification to the SoCalGas TY 2016 Settlement Agreement do not impact the separate rights
of SDG&E, SoCalGas, or any other party to pursue further review, modifications, proposals or
other available relief related to the contested tax issue, which, as noted above, was not part of the
SDG&E or SoCalGas TY 2016 Settlement Agreements.

III. CONCLUSION

The Settling Parties urge the Commission to approve the SDG&E TY 2016 Settlement
Agreement and SoCalGas TY 2016 Settlement Agreement as modified by the attached
modification documents. Settling Parties believe strongly that the SDG&E TY 2016 Settlement

Agreement and SoCalGas TY 2016 Settlement Agreement, as modified by the Commission and



the attached modification documents, represent a mutually acceptable outcome of this

proceeding.

July 21, 2016

Respectfully submitted,

San Diego Gas & Electric Company

By:

/s/ John A. Pacheco
John A. Pacheco
8330 Century Park Ct., 2" Floor
San Diego, CA 92123
Tel: 854-654-1761
Fax: 619-699-5027
Attorney for San Diego Gas & Electric Company




ATTACHMENT A

Modification to the SDG&E TY 2016 Settlement Agreement



MODIFICATION TO SETTLEMENT AGREEMENT REGARDING
SAN DIEGO GAS & ELECTRIC COMPANY'’S TEST YEAR 2016
GENERAL RATE CASE REVENUE REQUIREMENT,
INCLUDING ATTRITION YEARS 2017 AND 2018

L INTRODUCTION

Pursuant to paragraph IV., D. of the original Settlement Agreement Regarding San Diego
Gas & Electric Company’s Test Year 2016 General Rate Case Revenue Requirement, Including
Attrition Years 2017 and 2018 (“SDG&E TY 2016 Settlement Agreement™), San Diego Gas &
Electric Company (“SDG&E?™), Office of Ratepayer Advocates (“ORA™), Department of
Defense and All Other Federal Executive Agencies (“FEA”), The Utility Reform Network
(“TURN™), Utility Consumers’ Action Network (“UCAN™), Environmental Defense Fund
(“EDF™), and Joint Minority Parties (“JMP”) (collectively referred to hereafter as “Settling
Parties™) enter into this modification to the SDG&E TY 2016 Settlement Agreement
(“Modification to the SDG&E TY 2016 Settlement Agreement™).

1L BACKGROUND

On September 11, 2015, the Settling Parties filed a motion seeking, among other things,
approval of the SDG&E TY 2016 Settlement Agreement. The SDG&E TY 2016 Settlement
Agreement constituted a complete and final resolution of all revenue requirement-related issues
among the Settling Parties in this proceeding, with the exception of a tax issue which was not
covered by the settlement.

In D.16-06-054, the California Public Utilities Commission (“Commission”) modified
the SDG&E TY 2016 Settlement Agreement and authorized a combined SDG&E electric and
gas revenue requirement for TY 2016 of $1,791 million, of which $1,482 million is Electric and
$309 million is Gas. These figures reflect the original revenue requirement levels agreed to by
Settling Parties, adjusted by the Commission for: (1) costs related to San Onofre Nuclear
Generating Station spent fuel and marine mitigation (these adjustments are warranied, as
SDG&E will be collecting said costs in different proceedings); (2) a bonus depreciation issue (a
reduction of approximately $10.7 million); and (3) a tax issue (which, as noted above, was not
covered by the settlement). Since the bonus depreciation adjustment reduced the revenue
requirement as set forth in the SDG&E TY 2016 Settlement Agreement, pursuant to Rule 12.4 of
the Commission’s Rules of Practice and Procedure, the Commission provided time within which
the Settling Parties could either elect to accept such alternative terms or request other relief.

In anticipation of the potential for Commission-ordered changes, the SDG&E TY 2016
Settlement Agreement included the following terms:

Section IV, C.: Any Party signing this TY 2016 Settlement Agreement may
withdraw from this TY 2016 Settlement Agreement if the Commission modifies,
deletes from, or adds to the disposition of the matters settled herein. However,
the Settling Parties agree to negotiate in good taith with regard to any
Commission-ordered changes, in order to restore the balance of benefits and




burdens, and to exercise the right to withdraw if such negotiations are
unsuccessful.

As described below, the Settling Parties have agreed to accept the Commission’s
adjustments to the original settlement, with one additional change. '

1II. MODIFICATION TO THE SDG&E TY 2016 SETTLEMENT AGREEMENT

Prior to the issuance of D.16-06-054, the Settling Parties urged the Commission to adopt
the SDG&E TY 2016 Settlement Agreement in its entirety, without medification. Nevertheless,
after further good faith consideration of the Commission’s modifications and pursuant to Section
1V., C. of the SDG&E TY 2016 Settlement Agreement, the Settling Parties have now agreed to
acecept the Commission’s modified revenue requirement to allow the Commission and all
interested parties to reach finality on nearly all of the numerous issues in this proceeding. All
other terms of the SDG&E TY 2016 Settlement Agreement (including the escalation rate of
3.5% for each of the attrition years 2017 and 2018) remain the same, except as described in the
following paragraphs.

Settling Parties hereby agree that SDG&E shall retain the right to seek further review and
modification of the bonus depreciation adjustment in D.16-06-054, so that SDG&E can pursue
relief in the form of full or partial restoration of the total revenue requirement reflected in the
SDG&E TY 2016 Settlement Agreement. The Settling Parties agree that this exception will
allow SDG&E the opportunity to pursue future pleadings, such as petitions for modification,
applications for rehearing, motions, or other available relief, without risk of violating the terms
of their settlement, including the General Terms and Reservations in Section IV of the SDG&E
TY 2016 Settlement Agreement requiring all Settling Parties to support the settlement.

This Modification to the SDG&E TY 2016 Settlement Agreement shall not preclude any
Settling Party from exercising its rights to support, oppose, or otherwise participate in any review
that may be initiated by SDG&E for the aforementioned purpose. This Modification to the
SDG&E TY 2016 Settlement Agreement does not impact the separate rights of SDG&E or any
other party to pursue further review, modifications, proposals or other available relief related to
the contested tax issue, which, as noted above, was not part of the SDG&E TY 2016 Settlement
Agreement.

V. EXECUTION

This Modification to the SDG&E TY 2016 Settlement Agreement may be executed in
counterparts by the Settling Parties with the same effect as if all the Settling Parties had signed
one and the same document. All such counterparts shall be deemed to be an original and shall
together constitute one and the same Modification to the SDG&E TY 2016 Settlement
Agreement.

V. EFFECTIVE DATE

This Modification to the SDG&E TY 2016 Settlement Agreement is effective upon
Commission approval, through December 31, 2018, or a date that is established or authorized by
the Commission if beyond December 31, 2018.
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Schavrien on behalf of
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Rita Liotta on behalf of
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All Other Federal Executive Agencies

Faith Bautista on behalf of
Joint Minority Parties

Timothy O’Connor on behalf of
Environmental Defense Fund

72/-/L

Date

Date

Date

Date

Date

Date

Date




VI. SIGNATURES

Agreed to and signed by,
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ATTACHMENT B

Modification to the SoCalGas TY 2016 Settlement Agreement



MODIFICATION TO SETTLEMENT AGREEMENT REGARDING
SOUTHERN CALIFORNIA GAS COMPANY’S TEST YEAR 2016
GENERAL RATE CASE REVENUE REQUIREMENT,
INCLUDING ATTRITION YEARS 2017 AND 2018

I. INTRODUCTION

Pursuant to paragraph [V., D. of the original Settlement Agreement Regarding Southern
California Gas Company’s Test Year 2016 General Rate Case Revenue Requirement, Including
Attrition Years 2017 and 2018 (“SoCalGas TY 2016 Settlement Agreement™), Southein
California Gas Company (“SoCalGas”), Office of Ratepayer Advocates (“ORA”), Department of
Defense and All Other Federal Executive Agencies (“FEA”), The Ultility Reform Network
(“TURN™), Utility Consumers’ Action Network (“UCAN"), Environmental Defense Fund
(“EDF™), Joint Minority Parties (“JMP”), and Utility Workers Union of America (“UWUA")
(collectively referred to hereafter as “Settling Parties™) enter into this modification to the
SoCalGas TY 2016 Settlement Agreement (“Modification to the SoCal Gas TY 2016 Settlement
Agreement”).

1L BACKGROUND

On September 11, 2015, the Settling Parties filed a motion seeking, among other things,
approval of the SoCalGas TY 2016 Settlement Agreement. The SoCalGas TY 2016 Settlement
Agreement constituted a complete and final resolution of all revenue requirement-related issues
among the Settling Parties in this proceeding, with the exception of a tax issue which was not
covered by the settlement.

In D.16-06-054, the California Public Utilities Commission (“Commission™) modified
the SoCalGas TY 2016 Settlement Agreement and authorized a revenue requirement for TY
2016 of $2,204 million. This figure reflects the original revenue requirement level agreed to by
Settling Parties, adjusted by the Commission for: (1) a bonus depreciation issue (a reduction of
approximately $10.7 million); and (2) a tax issue (which, as noted above, was not covered by the
settlement). Since the bonus depreciation adjustment reduced the revenue requirement as set
forth in the SoCalGas TY 2016 Settlement Agreement, pursuant to Rule 12.4 of the
Commission’s Rules of Practice and Procedure, the Commission provided time within which the
Settling Parties could either elect to accept such alternative terms or request other relief.

In anticipation of the potential for Commission-ordered changes, the SoCalGas TY 2016
Settlement Agreement included the following terms:

Section IV, C.: Any Party signing this TY 2016 Settlement Agreement may
withdraw from this TY 2016 Settlement Agreement if the Commission modifies,
deletes from, or adds to the disposition of the matters settled herein. However,
the Settling Parties agree to negotiate in good faith with regard to any
Commission-ordeted changes, in order to restore the balance of benefits and
burdens, and to exercise the right to withdraw if such negotiations are
unsuccessful.




As described below, the Settling Parties have agreed to accept the Commission’s
adjustments to the original settlement, with one additional change.

1. MODIFICATION TO THE SOCALGAS TY 2016 SETTLEMENT AGREEMENT

Prior to the issuance of D.16-06-054, the Settling Parties urged the Commission to adopt
the SoCalGas TY 2016 Settlement Agreement in its entirety, without modification.
Nevertheless, after further good faith consideration of the Commission’s modifications and
pursuant to Section 1V., C. of the SoCalGas TY 2016 Settlement Agreement, the Settling Parties
have now agreed to accept the Commission’s modified revenue requirement to allow the
Commission and all interested parties to reach finality on nearly all of the numerous issues in this
proceeding. All other terms of the SoCalGas TY 2016 Settlement Agreement (including the
escalation rate of 3.5% for each of the attrition years 2017 and 2018) remain the same, except as
described in the following paragraphs.

Setthing Parties hereby agree that SoCalGas shall retain the right to seek further review
and modification of the bonus depreciation adjustment in D.16-06-054, so that SoCalGas can
pursue relief in the form of full or partial restoration of the total revenue requirement reflected in
the SoCalGas TY 2016 Settlement Agreement. The Settling Parties agree that this exception will
allow SoCalGas the opportunity to pursue future pleadings, such as petitions for modification,
applications for rehearing, motions, or other available relief, without risk of violating the terms
of their settlement, including the General Terms and Reservations in Section IV of the SoCalGas
TY 2016 Settlement Agreement requiring all Settling Parties to support the settlement.

This Modification to the SoCalGas TY 2016 Settlement Agreement shall not preclude
any Settling Party from exercising its rights to support, oppose, or otherwise participate in any
review that may be initiated by SoCalGas for the aforementioned purpose. This Modification to
the SoCalGas TY 2016 Settlement Agreement does not impact the separate rights of SoCalGas
or any other party to pursue further review, modifications, proposals or other available relief
related to the contested tax 1ssue, which, as noted above, was not part of the SoCalGas TY 2016
Settlement Agreement.

IV. EXECUTION

This Modification to the SoCalGas TY 2016 Settlement Agreement may be executed in
counterparts by the Settling Parties with the same effect as if all the Settling Parties had signed
one and the same document. All such counterparts shall be deemed to be an original and shall
together constitute one and the same Modification to the SoCalGas TYY 2016 Settlement
Agreement.

V. EFFECTIVE DATE

This Modification to the SoCalGas TY 2016 Settlement Agreement is effective upon
Commission approval, through December 31, 2018, or a date that is established or authorized by
the Commission if beyond December 31, 2018.
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